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ABSTRACT

Bankruptcy is one of the worst conditions that individuals may face, and the Islamic
lawmaker has warned against the provisions of religion, the leniency in its performance,
and urged its elimination, as well as determine several means of its performance,
including the share of debtors of zakat, and the establishment of the jurisprudence and
conditions for the eligibility of the debtors. Nevertheless, the question remains about
the status of the bankrupt in Malaysia, because it has not been discussed in the books of
jurisprudence. Thus, this research seeks to demonstrate the eligibility of the bankrupt
for zakat in Malaysia, particularly of the debtors’ category, and to clarify the ways in
which the Office of Debt Default Management of Malaysia (MDI) issues decisions on
the bankrupt and investigates the eligibility of the bankrupt for zakat at the Zakat
Foundation in Selangor. Through the inductive approach, the researcher collected the
relevant data, analyzed them, and then concluded the most important conclusions. The
debtors are Muslim debtors and they are entitled to zakat. As for the reasons of
bankruptcy as one of the most important factors in zakat entitlement, therefore the
bankrupt is ineligible to receive zakat.
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