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ABSTRACT

In the last three decades, the number of Islamic finance institutions and banks has
doubled and expanded intensively. These banks provide Islamic financing through
several models such as "Murdabahah", "Musharakah", "Tawaruq", "Lease ending with
ownership", etc. These models face different types of risks which may cause losses to
the banks or their clients; among these are legal risks. The Murabahah model is
mostly known among Islamic financing models. In Saudi Arabia, for example the,
“Murabahah” is considered the most well-known and expanded model in all Saudi
banks in general and in Aljazeera Bank in particular. All Murabahah transactions are
executed through contracts or agreements within a frame that contains all rules and
conditions relating to the rights and obligations of each party and the jurisdiction that
the contracts are subject to. Four methods were adopted in this research to achieve the
intended goals and objectives which are: inductive method by extrapolating the
sayings of scholars in Figh and contemporary researchers in the field of Islamic
finance, analytical method by analyzing forms, contracts and information related to
the risks and to Murabahah contracts in order to address loopholes and remedy
mistakes, deductive method by intensively studying the Murabahah contracts of
Aljazeera Bank in Saudi Arabia, addressing the gaps of Islamic or legal nature
whether from formality or objectivity sides and identifying the application or
implementation of such contracts, and lastly, survey method by arranging meetings
with Aljazeera Bank management and exploring the attitude of the bank's Islamic
Committee (Hay ‘ah Shar‘iyah). Finally, many conclusions have been achieved in this
research: The majority of the literature that address the risks of Islamic financing
transactions have covered in detail the risks related to finance or Shari‘ah but little
attention has been paid to risks of legal nature in spite of its importance. Many
loopholes and mistakes in Murabahah contracts of Islamic banks whether in drafting
or in implementation were discovered in this research. Aljazeera Bank in Saudi Arabia
has succeeded relatively to avoid many gaps in its Murabahah contracts while some
other banks have problems in their Murdabahah contracts. It is found that the bank is
more flexible with its clients more than other banks with regard to terms and
conditions of Murabahah contracts.



APPROVAL PAGE

The thesis of Khaled Akeel Alakeel has been approved by the following:

Arif Ali Arif
Supervisor

Muhammad Amanullah
Internal Examiner

Mohamad Akram Laldin
External Examiner

Kamal Tawfi Hattab
External Examiner

Ismaiel Hassanein Ahmed
Chairman



DECLARATION

| hereby declare that this dissertation is the result of my own investigations, exeept
where otherwise stated. | also declare that it has not been previously or concurrently

submitted as a whole for any other degrees at IITUM or other institutions.

Khaled Akeel Suliman Al Akeel

Signature: ..o Date: ...ccoovviiiiiinn,



Ll ddlall Lty dasldr

8ygidl pb SUAYY plasuawl 46 g e L g akall G 4k ) )
Q);JU.Z\-;»VW}“ daelomld ﬁaj.zz.ﬁ AR C,M\ B3 ga
dadot) &b pall CMalall @ A Lid) g A gl bl

B3 o (63 pmundl B 31 Sy 8 481,01 Wis

Gl By W (IIUM) L 2l adly) aasldd Of — L 3l
Sl & woldszal g Jaall s Flaczal 552 Vg 00elad OV o ¢ foall 1 al g
O35 5 pé gl s 31 2 e g1 a1 51 a5 S ST a5 S

L5l AL Al dmeld) - s 03]

i) Olaker Lie o At ol 3Y1 1 aST




Joindl s sm s Lgn 350 o 5 )
Jeiall iy s gl ol
B RUPIRES TN R |

Joindl W 2y 53, ol )
Jodndl ot 2y B 1) )
Jeill W oy s ) )
Jodnll ot 35l sl )

Jeall W oy assle U
ijc\jw;&\mk}dj&jm)p-rzf
LS s (sl (S
Zldl (3685



ﬁm‘j Jg.‘ﬁ\

Lty YVl o) Sy eam g db ad

Gl e Gle S Sl s el Calal bt Sl ¢
gy odgm o Jdu Wby (Sl iy wilger 5 e Oditul g 1S adday cmis) s
S e s 3y gall oda (3 Sl s 21 3 U O L eSO e 2 el
odaols oo Uit g5 Lo gt il ol g calad sltl) ay cad o]

Ssoly aidll oud i) ol ol (5 Al S 3L 0B AL ST LS
'g"ﬁj\ O las &S

L 130587 wedm g LB 1oL U dle (3 el sl daslondd Ul J g ge SC80
3l gzl Lo ciah ) lll g Comll il alall ) o Ll



Cond) Sy



Yo Bges dadlui) A pall Colas 3 bl dand g ane 1 g1 adll

Y e Sbbeal) (o paldl coall 13681 el
Y€ B N B LIE Gy
L SIS gy N JPs+3 OV P VS

Y e,  bad) (s3lasVl Al 1l )
YY..... G g DY) 26 pall cdlalae (3 bl ands il el
e Tyl 4 pall Calas G bl ¢ 1 6l gl fuadl
YA e Financial risks &L bl 1 8V &l
Y e Liquidity risk & sed) b2 1 53 AL

13 Market Risk 3 sodi bl 1 lidl ALY

EY e Credit Risks a5Vl bl re il (el

O Operational risks &laidl blsll @l Eo
O e PR i) A lal bl 1 s bl

OV i Y L g ) aadl bl ol (Al

Ll 48 all e s (3 45 Sl bl te Sl e

L 2 Legal Risk La> sae
1 S PP fedie
ooy (LY a3 58 sless bl 10,30 Al
S P ag gl
Vo Sl b s bl gl VA
NS LAl b bl e (k)
LN dd pall ool Oliy LoDl g & 93 ples 1IN Juad)
QY e J5b a1V e
Y et VJ5U e Ul
A8 e YAsb e Akl



I I YU e kel

I T Y O Lall e 2l L anls wlaay (el Eslll
VoV IFSB il aJW oleddd Ll 1 oY1 bl
255 ) Sl gall W T, 2L Jlas 15V g 4
I PP apedlu) Bl ol ey
Sl gald bl 6 15Y 2aLs )Y gosldd 1 Ul &J‘J‘
) e dpedlf adle led pus

s 518 15] Lol pad 2L Y Lol eI ¢ )

Sl 0 1 D] Bl Sladsr @5 o et )

VAN e 2Ol lezza W) palis 5 (S dpedlal el
W W WU CHUINVE N PR AU R- WO P E S A C SRV

1Y e AAOIFI
VAV &\}\@W}?}@éﬁ :glﬂ\gu\
1Y e Fedie
YA b g0 a5 gy 43 5 481 41 a2 9o 1 J gV foadl)
VAA e Lzl 5 2 pall ~SlaoW g g galll oall 15V el

VA e a2l el (o galll caall 1 4N Ul

VY CEN U TV P AURPIE UV

VY e, RPN H PSRN PN

VYY e 122 el (3 el (g3las¥l ol gl g L4

VY € et U goe el 55hm aidle g 3200 a1l el

1 e PP 7 3o L L N P WIS (PSRN P AN

VW r Upos 6 2V ¢ sl adle y 281 00w 1ol (Al

A E e ROPPPS T N PN



VY Y Pl eV ag g 2l U gl o 4

L 2 N R = B MG L]

L2 E tdadl g 2l el J e 4

Ve SIRWECRE PR WP PR E R U R

VPV 48 g plon g 381 M1 a WS 31 Jodl
Y e el Bee g e (3 Agd

V&t e ST R PR e NP RN RUE

V&b e S P PE RUP - F R PN RUNIAN

V&0 it 2R Mm% sl sl el el

-3 (U I PE A L AR R R LRV

- DO Lzidln g vgilaly 220 11wy 280 S5 05N 2l el

- PRSP PR E PR N ICORVN - F N PN RUNIAN

VoA verenen. 22 A e 2S5 ol alsl g ol )T adsli 1l Jal)

VOl i, Lzidlin y ogdsly 220 11 o @ ey 00Nt )

L ORI el 320wy @ O 1Y ALl

T S U a2 @ U Asly 6T asBle 1ol (bl

VY o) pidly e i 1 e &Il QU
1Y e Fadie
I Mbg\fﬁlgfw&\)l\&:dfﬁ\w\
VU8 e TP PRI IR T R SIS PN RUSN

T e 2l o ARy e 1 Y1 R
WY o kST o) 2l e R Uy G gl Al

1A [FTOTUR P T RS I R PN

VW e 2l o Al U gl S g g A



VYA et el ,2dl S A A ey 2Tl Ee

YAY 1,330 W A4 A G as g1 Wt fuadl)
VAT e A PYCEPRENRVVER PN FUSRY

VAT co e Mol g ax de ol ore 1 0V AL

VAT et 4 U0 e 1Y) g A

VAE i G- e gl oo 13l 6 40
VAt de sl e pad (Sl (Ul

VAS . Usly g oot do gl £ 8 0L J580 20531 ¢ 4
VAA e jdad V) Gl s 51650 p g5l a0 c ol g 4l
Lilaze OS7 13) sLizb ey 5,0 g5l 580 2l gl

YA ettt ol (3 35510 238 Cnnnn
VAT e el oWl U e @ de gl (Sl el
PN PR JEL AU IR E NPV SUPAIE LN PN AN
I S PP PO POPRPPPPUPY L RPERCAT
g sl U a1 M a B pa OB 1l ()
Y ) TRPINPA TR
AT e e iy aadle ) Eo )
el 2l U a0 eyl sl AT sl 1Y) (ALl
Y & ettt SEN PN
AR ay g pda sl 223Ul (ALl
AN et A5l ol I a2l
Y&, Ui y U518 51,00, o3 2200y 3 de ) 2l ) ol
Y G et O 5E (3 de 1y Al
YYY o, Cz#iz";\,m U S R T EE WA



YVWe... el sldadl wis 51 padly e A A oy oSt fuad
PO PRI PR E NPV SPTRVIN U EL IR PN RCIEY

Y F € e TRPRENT
PV e sl U ARl s Sl pde O 1l Eo )
¥ AN Ty ae
YVO L) 4810 b 5,0 et J fuadl
YV O i ad by 2 Loy 221 M oy by i 10V el
YVY et 22 M ae by o 131 (AL
YA i, el il e a2 ay dols by it B
YOAA e M e @ ol s Loe il
¥, P B e n S PR I U
¥ Y e P B U 1L IFCSEAY
NERERUM R S T U SV NP S T (WA
¥ Y f A elgadl
w o b by sl adly ARl g ) AL
¥ oA iy O Lall

b i Lb;k@)%bﬂ\éﬁ%\&é&\}\w :cg\)\ U

B € L VIR
T ) € e e s
VAN Bl ) g W gl g (63 srad B3t Sy 3 S L ddes 101 adll
N T e Sladst 95 S e dele 3

Sy @ a2l s phe g O el bsedl Sl gl 15V el
T Y e g

YAV b el (3 oSl el el o gal 1Y) Al



1 1 PO Lot il 5 8 ) ey sl ) M s gie el bl

I PO EEYON O R R R RPN T
YY b, s el @ asl M ssie g1l il g LA
2Ol O jlall 3 3l U s i alaall Sll > Y1 ol ol
YT U szt a3 gmudls U gos
G lall 3 ast U s aed adedd lel Y1 1 s ULl
110 0 PP PP P PP VPO WA WA
Y e A RVER PN
11 S PP o) 2l de gl age ol ¢ L4
FYA e, Ly ¢ Bakod ol 5 2l ot il ¢ 4
el ]y 23 aedl 2DY) Ll e 3Lzl el
1 EE Lo 221
0 1 TP R SUUERPN
A1 E P SO sy 2l &J‘J‘
11 1 (PO RS S RUS RGP RUUNFO-PU - W DN RESTA RN O [T RSP
T e ISR R PN RIS
1 - B lslazeM astl AL o A3 rold Akl
Y. R PR RS S PO PR WL AL ISP RS US|
YIYoeiie. U s 3 i) S s e 0 2,0 01 1,31 kbl
FXN e, SR CREIRR PN FgH|
1 1 AT e ) A6 0 ans gl ¢
Ssae (30 5kl Sy e ae 2 Al g :@w\ VA
A 1 az) Ll



63 gadt 8 it Sl gl A Salas 8 ) g1 gl 1 fuadll

LR 2 o b gl g
1 ST oo 3 &y s s bl 153 e
T e oLy bl 1,V bl
Sl Lgg g o OtV bt 615ty 550 105V ¢ L4

L1 2 T PP 153 gl by 5
VAT POl bl g S il ¢ 4l
LI NS 10| OC M I L E N C R L
A 3 Syl bl 1l (bl
YA ettt el bl I Ll
Yo iaidl Olleall bl i) I CIL)
YOttt dallad) ol W) bl 1 el Al
) (PR Lo Akl o IW) bl 651 5 ¢ A
110 (VORI Wze ackdly oY1 bl 231 0 1l o 4l
Yot g by bl dly sl asl G et bl ol el

il O3 lall s a2 Wb L gaddl bl 1581 Ul
Y e Lijﬁ.c
YOAeoiiiannan, s Sl s ast G el bl gl Al

S s il I bl e bl cled ot Sl Ul
T O 5 o !

FRY Ll B Sy G A A s she gy Al ys 1 el QLY

PRE B AR ) ay Al g g5y Al yd 1 Y1 fudl
L o U P @\}bg\ﬂﬂjjdbdjy\%l.\
| 2P 45‘-\}\.: C:J Jas du\ g_,.>ul\



YV Lo il a8l e Jae te W sl

TV e adSCadl Loty 153 el

L e po M Sl ()

YVA door y -1 321 1 ude o9 Al yd 13l fuadll
J# olslazed 45 MU adl 28U 550 Y o ge 1Y) ol

XY EWAPRY

YA o, lslezeM a2l M w23 @535y o 1l ol

AT e g M Sl sl ()

2 PRSP PP EPRPRUPPPRN EWPES

2 Ol il g bl

e ol

Y S

2 s ol

20 i P t’,'\}\j )D\-ﬁl\



EXWYC Wyl

-

daddn
a8 pry camny AT ey ilaall o, e oDy LAty o aSTs S el
. A

Al B 5T s 1y el e JSU ks Syl OB lae
(b pSSVlg oWy Lol gl sast G ey aim s WLl (s 0,80 0 S OT
sty ST o A Gy ity 2l S Oy Sl o alall 3 51 e
T30 15T Gl @ Gl W sl 0B 1 e L By Ll s
dsi PO S sgeilly o A S e g 55y o[V ssll] céafwu
ol Gl G sl s J6y c[rvena] SUN 255 it A el <l
G V5 # Byl 055 of ) Jbudl oS (SIipT T Y T
Jyazwd]

Jrm 28 AV Bl paadl e Jl) sy Lo OB pales s LSy
iy 2 Ol sy ol 5 b e LU e (3 05 & )bedl DLl (e
S g g 8 Lo g b Ny s 5L auldid) O jlally ol sl sds alad
O jlas ol U 2l 2 lh) o B B o580 U JL ol (5 O
gl 3 F b gy LealSy Lo pulany 2Dyl dng ) Jal o 35 Jos 2]
8l

oy e apslasyl akasl LTy AU enldly &b sl Ol
L 35 B bl LisS o gad) 4y o 4y 283 0l S llas y psesll
Sl ad s JlasW vl iy ¥ Gy sl Sl eo ay Lald] andla

3igs Slalys el ]y dime Sl ) 3B dm V) (s lemal ke sl sl e



Il ot el Y el ol o Oy e jlazmadl sl ¢ g 200 ol
g okl a5 Sl aed) g Ml GUISTy (s gkl au s fes e o LadY
ezl ol

Uo guast Wasgiey a2l M cdlolas s U gas 2odloY) a8 all o llas poms s
gen ol a8 ol lu sall U5 OT tanie g ddst o aiist U aally 22l ol
Goy o5 ST todllall sl o W e 38T 0 a U8 eS8 el
Lghool 5o 5 LgalST y aadlan) g i)

Geadl sUT Ll a3 Vs @ mdlly dgall dgas odlalall ods 08 ks
bt ods Oy .yl Sl e (3 oy Lital e @ ST bl g slax]
sda ssie 3y Uses @Yl @b el ol 2y 3 bl o sl
il Loy b lgey (slasl ¢ all ads Glan b lge Wogas ol
95 b Ly op g2l e ald Wik Uy WLty apadd 2y SOy
Com oo §armald B AN AL Glas ol 8y bl ey (gl s b
Jadll dam o 1) 8LoYL (ladids daliey 3:lST (sdey LGNy 5 5aall 2aDlu
Gy i Blo Sy 2akd dledl AW Vly dg s J 3 olel 3L
Lgzdels

2l Gaml al U wie s G blall gl Gl s e 10
LS asl b alee de s pall Ldus Dl e iy SLY 3 el bsed) 2o
Grdsf 5kl el on ol s 1te 23yl 0 3SLLT (35 40 el L 2
S NI ol (B g gey SISCE 4 a1 ake J sl G5y Loty 2ol
el s e il Bl ISy (6 A i sl Ls BT sl 1is (335 )50
ROTRPORNCPEL



Condt Ui

Byl el SOl W 505 ol bl s b a el s J gl
by 221l ke e 5 A oy sl M ssiey odllas o padl axy e
e e 5 VIS Lned il el e o5 ol VS Sy e
o Uy il 3 OV LY @io aolgn)l o Gdly Gy 3 oume Jse
SISy L allgmdd LU ULy el o 0kl 2 0y JUs) oo 5 556 o 3y VIS
P e kel JUg] e 2l s sa) Al adlesy ddes VIS
o gl e o) el e 00K O ok die e ST ey 0l
45358 (3 medly 85kt el e sl dge aul s D e 2l IS 5 LY
2 ) asle o5 2l (i)l Gl al,y S
Latp 350 AL IAEY alazd £ (o oo D cp2lhg (AdaDI I
PRSIV Y

Eond) dawl
W Al e Y J s ol Vs
sl 5Ty G gas 2Dl 2 2l S llee 3 bl aneboy pygis Lo LY
iR U ap Baby pagie b LY
i) U a oDlalas Wb o0 o bdi Ly
¢ adeis & Loy (g pmedl 5500 ey g 2l W adee o5 oS L
Sl gl a2l ey die 3 bbally el oV ol ST L e
¢ 5kl
M Seles W 203 Gl Bl o) lodlly bl LY
die O LY Lyl e ol SISy el 3 all

¢as)



Eondt Alaal
) BV 35 1] ey ) o 2
ALY el Sles 3 bl sy pghs LS
ALY 3 el OBalas 3 bl 15T e s 2l Lok LY
e U o ) by 3 0wy by pagie Ol LY
Aadeis Ty (s3smndl 3 b Sl sl sl ales 35S - 0 g
YOS T P [ C P - YU S RS R P21 SN USRI WY Y-
ab bl
i el 2l otleles 3 bl Comd Sl ydlly b il el Y
J- @ asl M aie SILY 5Lty al e abl T sy 2l
el G & gus

Eoedl inP
Ld e Gl gor 3de Dt 0 Ol s ozt 3 Eonl s 28] OF Ul (5
T\

55 A o e bl (3 U aae g Ugs g g0 J gy ol OF L
A Y g il Jad gy oS (385 Jan ) S jLally Sl 5 b

el 1oy Sy JRes S gl e e alSh d g Ly
RSN SRV RUC EVRUIN VRTa iy

sl ExU Jdy of a1 Ogm 0,80 al Gl s 28] sy
Codl Bl gadly Bmpdlly e gy dnll Lnds cigs
EMRUY

b slaly B alew a ey STy Gl s 3o cma o g
PO $sy dalddly A e i agY e 0,80 SO il
agaby dade o ool ead L aslanuVly ale



EMalre 3 blal) jasdd o dsdiew Lo Dt ey Emdl s OF Lo

o B Sl 5y o e e Uiy g 8201 5 i g 310

b o 058 Loy Jm 3 ahed) BT a0 ad) 4 Bl ells

O el 0T g el oSl @kl aadd aug sl ol

syl OV i sy el s e Jgadll Jeaddl o DLy

it Lo SISy Wy ae il oA g sUen Ny

s @ asls e W by ol ey lhaSley SIS e el
s

Condl 3 gl
20 oSl GasSS l bldl e ST A e ol M dane
B ) Lo (3 (ool 85kt Ly sl 2810 e O Sy ALY 48l
el g anll s adledl) a5 500y a0l blally ) adlh oV ws Ll
il ] Al U s Sy bl sds Jp S L s 6645
oo W BB Slosdly Ol Al e e @dB e alb Sl s
i) A an daladd blally Ugae a2 2l 2l M adee bl adudl GV

z

Cond) s

Gty e 835adl B UL Jyo gl and) pabie dn)l e ol s dasnen

P sl e sUby (ot silly Jselll o) e adlaal

pl My palall e cladlly cledall Il ol iy sy SRl agdl
slodall o ol o)y Il ey (oad)T Led o)y o alsV
Al O LLlall J (3 Ul



Aol @Al s e glally > gaall g o Sledl Lgldondd El3 g 2 ko) gl —¥
JUST ol csllax o Led Lo a5 (o 35 n Lgd Lo a3l L) ey
adl Joy b il ol CoUl om ¢ ag o al e e Lo

Sy s a2 aa 2E3 Ral ol gl s psiann :SSEL,::.,»Y\ @A\ -y
s oy el e 8IS e a ANy B i) ol A ety Aoy 8 A
Dl e Jias g Gedan lan Lo GUUST e g 5l g 2SS

B el 3 ae i abl clasl o )T ¢ Slazul y odlial) 1 el gt — ¢

Aladt Sl yuls
b lasl (L ) 3oy ¢ pope ol ) JoW) e ol s 0 (5
e (3 0T S Ol e b OF WL Syl 5Ll & godl oo ol (s
Al g LY Ball et feo n Lt et ple bl 3 a1 gl
foo oo gt Oy a1 0 OF Bl SOy clagar 2dLY) 23 all, B o)
LA LGNy Wl O, S b S 3Ll 4 3 Lalls byl e
b 305 G bLally Ladads OWTy Lgmeb (3 anlally Condl 0 3y ey
SV g i sl BISCEN ol e Led Ly A2 U 5 hn sl L Lo pean s
Lkl y )l Lb oy i N e 30b e Ul oSy & (U sni
Slalysy agidl Sl s Lol pai O ol Codl W Jala Wi
s> Al > D e e bl g il ades o 587 IO e DYl Sl
(3 gmad) 3 A Ly o) Las sie y a2 N Blan) 55 0y

S BN g s = 5,8k - eIl B ALY Sl b Ly
(5 32l 106 pLazs VI Ol ytns y o ISl



