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ABSTRACT

Crime is a major public concern besides other issues such as economics and politics
among Malaysians. Lately, the crime problem in Malaysia has received considerable
attention and extensive coverage in newspapers and the electronic media. This research
examines the relationship between crime and its determinants in Malaysia by using a
panel data analysis. A comparison between the states, namely Kuala Lumpur,
Selangor, Johor and Pulau Pinang was made by using the crime data for the period
1990 through 2005. A Pooled OLS regression using eight variables, ie; real GDP per
capita, unemployment rate, education rate, total population, population density,
divorce rate, number of police officers and the number of cases solved were used.
Only three variables were found significant to explain for total crime rate; they were
real GDP per capita, unemployment rate, and number of police officers. In addition to
that, this paper also estimated the monetary costs of crime. For the purpose of this
study, only immediate impact of monetary value was calculated, for example indirect
costs are not included in the costs estimation. The aggregate burden of the six types of
crime, ie; assault, murder, burglary, vehicle theft, house breaking, and other theft,
estimated was around RM3, 028 million. Analysis by category of cost found that the
highest cost borne by the population in Malaysia was related to vehicle thefts (RML1,
636 million). In the meantime, housebreaking, assault and other theft exhibited lower
costs per incidents. Moreover, this research also examines the perceptions on crime in
Malaysia. The results show that, female respondents were significantly more fearful
than males; female respondents perceived walking during the day was fairly safe while
male respondents perceived it as safe. Furthermore, female respondents perceived
walking at night as unsafe and male respondent perceived as fairly safe.
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CHAPTER ONE

INTRODUCTION

1.0 INTRODUCTION

In Malaysia, in addition to economic issues, crime is a major public concern to all
three races namely, Malays, Indians and Chinese. This is based on a survey which
was conducted by the Merdeka Centre for Opinion Research in 2007. The crime
problem in this country has also received considerable attention through extensive
coverage in newspapers and the electronic media as of late. Crime cases from snatch
thefts to murders, are becoming increasingly common in Malaysia; for instance, in
Selangor, the State police chief Datuk Khalid Abu Bakar said that two districts in
Selangor (namely, Klang and Subang Jaya) showed an increase in cases (Ganesh,
2009). In these areas, the motorcycle thefts formed the highest number of cases
followed by wayside robberies and burglary. In addition, according to the database of
the Royal Malaysian Police (RMP) the current overall Crime Index in Malaysia
showed an increase since the last one, which was 20 years ago. In 1980, a total of 70,
823 crime cases reported were reported, and this figure increased to 171,604 cases in
2005 (Polis Di Raja Malaysia, 2005). The database also revealed that the number of
property crimes reported in this country has always exceeded the number of violent
crimes. Although, crimes related to property are higher than violent crime, the

gradual increase in the latter does worry Malaysians.



11 DEFINITION OF CRIME

Generally, crime can be defined as an illegal activity that is against the law of a
nation. The term crime itself varies across countries depending on the respective laws
of the nations. What is legal in one country may be illegal in another country. For
example, in a Muslim country, there is no compromise stand towards alcohol and
forbids its consumption in either small or large quantities, compared to other non-
Muslim countries alcohol is not prohibited.

The online dictionary® defined crime is as an act committed or omitted in
violation of a law forbidding or commanding it, and punishment is put in force upon
conviction. As stated by Rahman (2003), “crime by conventional definition is a
wrongful act against the state punishable by certain punishment. According to the
research of White and Habibis (2005) crime definitions are transitory and relative
from a historical and cross cultural perspective. Furthermore, the definition of crime
is complex and does not have a straightforward meaning. This is consistent with
research by Meera (1990), who asserts that crime is ambiguous and perceived
differently by different persons under different circumstances. For example, the
Shariah laws apply to those who are Muslims but not to non-Muslims. The classic
Shariah laws identify the most serious crimes as those mentioned in Al Qur’an. Based
on a study by Abwadeh (2005)? these crimes and punishments include adultery,

highway robbery, theft, drinking wine or any other intoxicating drink, and rebellion.

! http://www.thefreedictionary.com/crime
2 Please read (Awabdeh, 2005)for more extensive discussion on crimes mentioned in Al Qur’an, and
also punishments suggested by Al Qur’an.



Moreover, based on Islamic law, which is different from manmade law, acts of crime

are viewed as sins against a divine rule rather than violations against man made law?®.

1.2 MOTIVATION OF THE STUDY

1.2.1 Safe Community Concept to Reduce Crime

The raised awareness among Malaysians for a higher quality of life inspired the
Malaysian Crime Prevention Foundation (MCPF), a non-government organization, to
propose that the Government implement a ‘safe community’ concept, as they were
concerned that the threat of violent crime and non-violent crime would eventually
reduce the quality of life for many individuals. The ex-MCPF vice-chairman Tan Sri
Lee Lam Thye defined the concept of a safe community as one in which people can
live, work and play safely and healthily without worry. This concept is important to
improving the lives of individuals, as well as to creating several common benefits,
such as improved safety for the public, less crime, improved productivity and increase
competitiveness. In addition, it will lower the healthcare costs, reduce the social
expenditures and help to quell the feeling of fear of crime among the citizens.
Likewise, the safe community concepts is in line with the 1 Malaysia concept (News
Straits Time Press, 2009). However, the idea of a safe community can only be
realised with collaboration between the police, private sector, and also professionals.
Thus, this research makes an initial attempt to contribute towards this safe community
concept through researching and examining the determinants of crime, and

investigating the seriousness of crime in the selected states in Malaysia.

? (http://portfolio.du.edu/portfolio).



1.2.2 The Importance of Crime Study

Edward L. Glaeser (1999) argued that crime is an important subject to study and is
among the most damaging social problems. He considers the study of crime
important, because crime represents a major social problem that has been a focus in
developed countries. Glaser (1999) also describes time spent combating criminal
activities as a social loss since it could have been spent on something more
productive.

In addition, crime has many effects on the daily lives of citizens. Due to the
fear of being victimized, crime affects everyone adversely, not just the victims
(Stevans, 1983). The consequences of criminal activities are the costs incurred,
including direct costs (immediate impact) and indirect costs (long-term effect).
Examples of indirect cost include fear of crime, lower level of life satisfaction,
psychological issues, decreased quality of life and other non-monetary costs. Thus,
crime not only affects the victims; it also threatens the non victims and society as a
whole. In addition, dealing with crime adds to government expenditure (for example
costs of increasing the number of police officers, the cost of imprisonment, cost of
providing mental health services and campaigns designed against criminal activities).
Increasing the percentage of government expenditure to overcome crime-related
problems naturally reduce the percentage to be spent on other expenditure.

Another impact of the increasing rate of crime is that it reduces the number of
tourist to the country due to the fear of crime. Similarly, it discourages business
investment and stifles economic growth. Hence, crime study is important to this
country. Public safety, from any kind of crime, is an essential responsibility that must

be shared by the Malaysian Government and non-government agencies. Therefore,



this study is significantly important from both the economic perspective and the

contribution to policy in this country.

1.3 STATEMENT OF THE PROBLEM

Crime has always been an interesting subject to study, as crime has direct impact on
the victims, families and the society as a whole. The study on the geographic
distribution and the determinants of crime has long been an important area of interest
for economist, criminologists, sociologist and geographers (Haifeng Zhang and
Peterson, 2007).

In Malaysia, crime rates have increased significantly in recent years,
particularly in the more-developed areas. The crime index in Johor, for instance rose
17 per cent for 2006 and to 2007 (Thestar.com, 2007). Moreover, according to
Selangor police chief Deputy Commissioner Datuk Khalid Abu Bakar, there was an
increase of over 1,000 commercial crime cases in Selangor in the first 11 months of
the year 2008 compared with the same period in 2007 (Singh, 2008).

Recently, in Malaysia, four states account for 70 per cent of street crime:
Kuala Lumpur, Johor, Selangor and Pulau Pinang®. These states are among the more-
developed states in Malaysia. In 1980, Kuala Lumpur recorded the highest number of
cases per 100,000 of the population at 1,136.1, followed by Pulau Pinang 941.9 per
100,000 of population and Selangor 610.9. For the same period, the less-developed
state, Kelantan recorded the lowest number of cases at 100.16 per 100,000 of the
population. At the same time, in 1986, the crime index in Selangor was 657.25, an

increase of about 15 percent from the previous year.

* http:/kInportal.kIn.gov.my (pg,20)



http://klnportal.kln.gov.my/

In reference to the Malaysian Quality of Life Report® in 2002 (Malaysia,
2002), the crime rate per thousand of population in Malaysia had doubled from 3.8 to
7.1 between 1990 and 2000. For the 2005 period, the Kuala Lumpur still maintained
the highest number of crimes at 1,265 per 100,000 of population, followed by
Selangor 885.6, Pulau Pinang 783.3 per 100,000 of population, and Johor 760.2 per
100,000 of population. For the less-developed states in Peninsular Malaysia, Pahang
was the state with the least crime reported (244.7 per 100, 000 of population). In
Kelantan, 296.5 cases per 100,000 were recorded, whereas, in Sabah and Sarawak, for
the same time period, the number of crime cases per 100,000 of population was also
low (196.4 and 370.9).

The New Straits Times Press (2006) reported that the National Crime Index
showed that 130,457 cases were reported in the first seven months of 2006, compared
to 177,200 cases during that same period in 2005. This figure shows more than 11 per
cent increase in the number of cases reported. Recently, the Overseas Security
Advisory Council (OSAC) reported that in February 2007, the overall crime rate in
Malaysia was medium in severity (Council, 2007); however, there was also an
increase in the total crime index. Additionally a study by Asmah (2007) predicts that
the increasing crime rates and other threats will, ultimately, cause the deterioration of
public safety in Malaysia.

In Malaysia, property crime represents the largest category of crime. From the

data provided by the Royal Police of Malaysia (RMP), crime related to property

> Malaysian Quality of Life Index 2002 (MQLI 2002) defined quality of life as encompassing personal
advancements on a healthy lifestyle, access and freedom to pursue knowledge and attaining a standard
of living which surpasses the fulfilment of the basic and psychological needs of the individual, to
achieve a level of social well being compatible with the nation’s aspirations.

MLQI 2002, an aggregate measure of the quality of life, is formulated based on eleven areas
comprising 41 indicators (MLQI
2002,http://www.epu.jpm.my/new%?20folder/publication/mqli2002/secl.pdf)



accounts for nearly 90 per cent of all reported crimes each year. In a research done by
Sidhu (2005), in 2004, property crime accounted for 86 per cent of the total index of
crime whereas violent crime accounted for the other 14 per cent. Most criminal
activities identified were petty theft, purse snatching and automobile theft cases that
frequently occur in the urban areas.

Although violent crime occurs less often than property crime in this country,
the number of violent crimes reported has also increased from year to year. In 1980,
the total number of violent crimes reported to the RMP was 7,481 and this number
increased to 21,816 cases in 2008. In addition, according to the crime news reported
by The Star online (2008), violent crime, such as rape and unarmed gang robbery, rose
in 2007. Rape cases in 2007 rose to 228 compared to 147 in 2006. Violence is also
one of the major public health problems, which corresponds to the World Report on
Violence and Health in 2002, in which it was estimated that approximately 1.6 million
deaths were due to self-inflicted, interpersonal or collective violence.

The rising crime situation is not a new phenomenon either in this country or
around the world, and what triggers criminal behaviour among Malaysians is yet to be
understood. As there are many factors involved, the root cause of the problem needs
to be determined in order to address the situation. Accordingly, there is a need to
study criminal activity in Malaysia. Hence, this study analyses the determinants of
crime in Malaysia by analysing the determinants of crime in general. This is believed
to be an important first step in the process of preventing crime.

The need for more intensive empirical research on criminal activities in
Malaysia is evident. In order to prevent crime the relationship between crime rates
and their potential determinants needs to be explored. Specifically, using panel data

covering the period from 1990 to 2005, this study analyses the relationship between





